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004477/ TANSACS/FINANCE/2010 dt 28.13.2011

he Director Finance,

linistry of Health and Family Welfare,
cpartment of AIDS Contrel,

" Floor, Chandralock Building,

36 Janpath

ew Delhi—= 110 001.
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Ref (olephonic message from the NPO- Audit - reg

With reference to the Telephonic conversalicn of the NMational Programme Oficer - Audit
JACO), we herewith submit the additional copy of Audit Report and Utilisation Cortificate of Pool Funds:

010 11 for sending it to the World Bank

Thanking you,

Yourdsincerely,

5\

Joint Director - £i




B/ G ua.n.ag.ah.aj. & Co-,
Chaxtered gfEccountants

AUDIT REPORT (Pool Fund)

The Project Director,

Tamil Nadu State AIDS Control Society,
417, Pantheon Road, Egmore,
Chennai-600008.

Sir,

Introductory Paragraph
! We have audited the accompanying financial statements of National AIDS Control
Project - Phase III (financed under World Bank Credit No. 3242-IN) as on March 31, 2011
Our Responsibility is to express an opinion on these financial statements based on our audit.

Scope Paragraph

We conducted our audit in accordance with Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a fest basis, evidence
supporting the amounts, review of internal controls and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by the management, as well as evaluating the overall financial statements
presentation. We believe that our audit provides a reasonable basis for our opinion.

Opinion Paragraph

In our opinion, the financial statements, read with observations, if any, give a true
and fair view of the Sources and Application of fund and the financial position of Tamil
Nadu State AIDS Control Society for the year ended March 31, 2011 in accordance with
consistantly applied accounting standards.

In addition, (a) with respect to IFRs, adequate supporting documentations have been
maintained to support the IFRs subject to our observations given in the Annexure to this
report and the Management Letter.

(b) Expenditures which are eligible for financing under the Credit/Grant Agreement,
subject to our observations given in the Annexure to this report and the Management
Letter. _

(¢) Procurement of goods and services had been carried out as per the Procurement Manual
issued by NACO, 60I and NGO/CBO guidelines subject to our observations given in the
Annexure to this report and the Management Letter.

Place : Chennai _

Date : 30.08.2011 For M/s. 6.KANAGARAJ & Co.,
CHARTERED ACCOUNTANTS

\<§.v — ¢

CA RBALAGURUMURTHY
PARTNER-M.NO: 024999
FIRM'S REGN.NO: 0057035

No.1&2, GST Road, Archanaas Ashirwad Enclave , Ground Floor, C.1..C Lane, Chromepet, Chennai - 600044
Ph: 22415319 Cell: 9962001259, E-mail: ca.gkraj@gmail.com
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ANNEXURE TO THE AUDIT REPORT ON THE FINANCIAL STATEMENTS OF THE

/4. Gz{a.n.ag.ah.a,i. & Co-,

C/la'cteted a?ccoun.tant.&

NATIONAL AIDS CONTROL PROJECT - PHASE IIT (FINANCED UNDER WORLD

BANK CREDIT NO. 3242-IN) AS ON MARCH 31,

2011 FOR THE TAMILNADU

STATE AIDS CONTROL SOCIETY

I. We observed that in most of the cases, the advances given were settled within the
required time frame as specified in the guidelines. The advances outstanding at the year

e

end, based on the records and accounts produced before us, is Rs. 2048.51 Lakhs. We

have also observed that the below stated amount of advances are pending for

settlement since long time as at the year end 31.03.2011.

Less than a year old

: Rs. 1459.06 Lakhs

One year to Two Years old : Rs. 400.22 Lakhs

More than Two Years old : Rs.

189.23 Lakhs

2. We have also observed that the Society has not expended the fund as approved in
annual action plan. The variation observed is as below.

COMPONENTS BUDGET FOR ACTUAL FOR THE | DIFFERENCE
THE YEAR YEAR

Prevention (1) Rs.316727000.00 | Rs.261086733.50 Rs.55640266.50

Care, Support,and | -==---- el

Treatment(2)

Capacity Building (3) Rs.78187000.00 Rs.81561535.00 Rs.(-)3374535.00

Management (4)

Strategic Information

Rs.8420000.00

Rs.2082169.00

Rs.6337831.00

Total

Rs.403334000.00

Rs.344730437.50

Rs.58603562.50

Place : Chennai
Date : 30.08.2011

For M/s. 6.KANAGARAJ & Co.,
CHARTERED ACCOUNTANTS

CA RBALAGURUMURTHY
PARTNER-M.NO: 024999
FIRM'S REGN.NO: 005703S

No.1&2, GST Road, Archanaas Ashirwad Enclave , Ground Floor, C.1..C Lane, Chromepet, Chennai - 600044

Ph: 22415319 Cell: 9962001259, E-mail: ca.gkraj@gmail.com



W1/, G m:.n.a.g.aluy.. P d cg-.,
Chaxtered gfEccountants

The Project Director,

Tamil Nadu State AIDS Control Society,
417, Pantheon Road, Egmore,
Chennai-600008.

Sir,
Sub: MANAGEMENT LETTER AFTER THE STATUTORY AUDIT OF THE
TSACS-POOL FUND (NACP - IIT)

We have conducted our audit in accordance with the Standards on Auditing issued
by the Institute of Chartered Accountants of India. Those Standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporfing the amounts, reviewing the internal controls and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by the Management, as well as evaluating the overall financial
statements presentation. We believe that our audit provides a reasonable basis for our
opinion. The issues which we have observed during the audit and form basis for our
comments in the audit report, though not affecting the true and fair view of the
transaction of the Society and the depiction in the Statement of Expenditures, are detailed
below:

1. The overall preparation and maintenance of the accounts of the Society was
satisfactory; however, the Internal Auditor has commented that the system
generated Income & Expenditure does not tally with the actual expenditure shown
in actual and budget comparison statement.

2 The internal audit report was provided by the Society for our comments upon the
internal audit system of the society. We found that the overall system is
satisfactory.

3 On our examination of the Fixed Assets Register, we found that the real value of
fixed assets due to impairment are not effected, resulting in over valuation of
assets in the Financial Statements. It can be effectively carried out by physical
verification of the fixed assets at the year end af all places including those held by
NGOs by obtaining audited certificate from them.

4. Follow up steps for proper monitoring of utilization of grants given to NGOs as
per NACO guidelines are yet to be carried out. Some of the NGOs have not
submitted the Funds Utilization Certificates for more than one year. Regular co-
ordination between the operational executives with finance personnel is highly
recommended to ensure proper monitoring of utilization of funds within the time
frafe. A System of obtaining confirmation of funds utilized and the balance
unspent amount, out of the advances disbursed for programs at the year end from
the NGOs is also recommended for exercising control over proper utilization of
funds in time by them.

No.1&2, GST Road, Archanaas Ashirwad Enclave , Ground Floor, C.L.C Lane, Chromepet, Chennai - 600044
Ph: 22415319 Cell: 9962001259, E-mail: ca.gkraj@gmail.com
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Place :

We/s. G Hanaganai & Co-.,
f/w.'cte'ced a?ccou.nta.nu

M/s. Tamil Nadu Medical Services Corporation Ltd., (TNMSC) has been appointed
by the Society as the Procurement Agent for the procurement of medicines. The
appointment of the TNMSC has nof been approved by the Donor Agencies except
the Government of Tamil Nadu and NACO for the financial year under audit. We
have observed considerable delay in actual procurement of medicines through the
TNMSC. This has resulted in lock of funds for longer period with TNMSC and loss
of interest to the Society. The same comments were also been reported in the
report of AG's audit in the previous year.

Chennai

| Date :30.08.2011 For M/s. G.KANAGARAT & Co.,

CHARTERED ACCOUNTANTS

R

CA R.BALAGURUMURTHY
PARTNER-M.NO: 024999
FIRM'S REGN.NO: 0057035

No.1&2, GST Road, Archanaas Ashirwad Enclave , Ground Floor, C.L.C Lane, Chromepet, Chennai - 600044

Ph: 22415319 Cell: 9962001259, E-mail: ca.gkraj@gmail.com
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General Fund

_ Schedule 01

Figures in Rupees

Opesing grant in aid

‘

245,190,054.76

134,068,555.54

Add: Received during the year
Grant From SACS to MACS
Grant from NACO to SACS

Grant from SACS to SBTC

11,609,000.00

356,370,000.00

59,406,000.00

235,403,000.00

- 0.00 12,500,000.00
Less: Utilised during the year
Grants utilised to the extent of revenue expenditure 338,702,546.50 169,455,846.78
mw.m:a utilised to the extent of fixed asset expenditure 3,154,762.00 1,731,654.00
Closing grant in aid 248,093,746.26 245,190,054.76
AyA
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Funds from Other Sources

Schedule 03

Figures in Rupees

i Pa ticulars ?

CABACS (14) 0.00 115,156.00 0.00 115,156.00
FHAC A/C (13) 0.00 0.00 0.00 0.00
GFATM - R-VII (R-VII) 0.00 0.00 0.00 0.00
GFATM - VI (12) 0.00 0.00 0.00 0.00
GFATM R-III (10) 0.00 22,000.00 22,000.00 0.00
GFATM-RII (GFII1) 0.00 13.269.00 13,269.00 0.00
GFATM-R-IV (5) 0.00 | . 256,700.00 256.700.00 0.00
Old ART Fund (9) 0.00 0.00 0.00 0.00
Salary Pool (19) 0.00 2,093,087.00 2,093,087.00 0.00
SBTC (15) 0.00 7,331,113.00 7.331,113.00 0.00
Sentinel Surveillance (6) 0.00 0.00 0.00 0.00
UNICEF (8) 0.00 0.00 0.00 | 0.00
WHO-World Health Organisation (3) 0.00 0.00 5 0.00 0.00

Grand Total . 0.00 ~9,831,325.00 9,716,169.00 115,156.00

Printed : System Administrator on 1

Location)

/U8,

10:06:59 from 1222

Page 4 of 6



9 Jo ¢ 984

(uone20T 213 30,7)
TTTL WO 66:90:01 |10Z/80/L1 UO JOIwNSIUIWPY wdisAg : pasumg

L8'6IS'9LO°66]

L8 TIE1S8F0T

1ejo L

00°01€°161°€

00°19L°1Z¥°01

NDdV{ 0} dUBAPY

00°LEE"E9S

00°LEE €9

(pred) “_m&& Anmoog

68'8TS0LY'TY

68°0SS 168°LS

s[e1dsop 10LISI(] 0} 20UBAPY

00'€91°6¥0°¢1

00°€1L°96S°81

SANLIOYINY 1OLNSI(] 0} DUBAPY

80'ESCITY 80°SL6 L S SAIPOE SNOWIOUOINY 0} DUBAPY
00'8S1°L8H'S 00°10€°68¢°01 JJIS 01 20UBADY
066E1'961°€L 06'L98°08€° 1L SODN 03 20UBAPY
00°6%1°€5S9¢€

saad 3_ =M S04 nsrg

00'908°€90°C€

T,

SIOYJQ O} 2UBAPY

10#0 2InpaYdS SADNVAQY ANV SNVOT
S0'60€'+96'0F SS'STS IET'PP e, .
00 1#1°06T 00°LLI‘10€ nada 104y oN vV uﬁw [ood
S0°666'T09°9F CSPPILER'SY L9LT "ON 9/V punood
00'691°1L 00'+0Z°€6 puey ul yseD

f

maun-_mf___ saangiy

2 100 2INPIYIS

SLASSY INTJUND




CURRENT LIABILITIES

Schedule 0501

Figures in Rupees

Other Recoveries 106,958.26 108,797.26
Secfirity / Earnest Deposit (Received) 4 766.976.90 741,976.90
. Total 873,935.16 850,774.16
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(For the Location)

2 . Other Income Schedule 28
.
7 [
= \m.m.ﬁmq e \ N
} (
Othér Receipts 217,479.00 -902.78
| Interest from Bank 2,707,059.00 1,754,366.00 | . .
- Total 2,924,538.00 1,753,463.22
o
- ~Kits and Other Lab Supplies Schedule 06
HIV Kits . 0.00 465,286.00 y
Other Lab. Supplies 3,439.413.00 4,184,464.00 | _
Consumable Items B 14.623,035.00 2,302,415.00 ]
= 18,062,448.00 8,952,165.00
"
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a~

%ﬂ

¢ Jo ¢ adrg

(uvone2oT a1 uomv.

TCT1 WO i L L:0L 110T/80/ L1 BO J0ILNSIUTWPY wasAg : paulig

sl

00°€50°96S €t 00 1L8'PLL'YS 1e3oL
00'019°680°LE 00°TEE€0$T9 SUOIUAAINU] AJLIOLL] 10J $3OIAIDS ODN
00°€PP015°9 00'615°69T°TC

S3JIAIRS OON

I 1 9[npayds SAVIAIRS OON

00°8€T'90S L1 00°Z0T'T8E LY 110, 5

000 00°000°0ST°S1 sugredwe)
00'8€T'90S"L1 00'T0TTEITE mnﬁ_ﬁ T

80 AMPaYRS

_ mamsmm‘_._c}» pue uruie.a ],




- . Salary (Pay and Allowances) Schedule 13

. Salaty \ v 62,369,418.00 29,649,751.00
Honorarium R TR 2,488,593.00 1,445,142.00

Leave Salary & Pension Contributions , 322,597.00 319,524.00

Zn&ma Expenses , 28,190.00 53,400.00
Employer's Contribution to CPF 758,374.00 566,449.00

~ Total 65,967,172.00 32,034,266.00
Maintenance Costs . , Schedule 14

Equipment Maintenance . 191,328.00 : 000
Building Maintenance . . 988,606.00 0.00 P
Vehicle Maintenance C o « e 3,507,257.00 1,007,740.00 x\\ ,
4,687,191.00 1,007,740.00
L]
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Funds from Other Sources

Schedule 31

Funds from Other Sources . 137,156.00 0.00
. Total 137,156.00 0.00 P
s (
. CURRENT LIABILITIES Schedule 32
Ll
General Provident Fund 10,000.00 0.00
TDS (Salary) 9,448.00 0.00
Security / Earnest Deposit (Received) 25,000.00 0.00 .
Other Recoveries | 0.00 12,051.00
Salary.Payable 109,304.00 0.00
o Total 153,752.00 © 12,051.00
I
Kits and Other Lab Supplies Schedule 34
Other Lab. Supplies 0.00 6,178.00
Consumable Items 0.00 383,871.00
0.00 390,049.00
Printed : System Administrator on 17/08/2011 10:16:43 from 1222 Page 4 of 11
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FIXED ASSETS

Schedule 16

TDS (Salary)

Furniture , Fixtures & Supplies 3,000.00 0.00
w_oe..m Bank Equipments 70,229.00 0.00
Offict Equipment 1.631,039.00 613,048.00
) Total 1,704,268.00 613,048.00
CURRENT LIABILITIES Schedule 32

5,062.00

0.00
Security / Earnest Deposit (Received) 0.00 449,600.00
TDS (Others) 14,356.00 21,987.00
Other Recoveries 1,759.00 0.00
16,115.00 476,649.00
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Schedule 25

Salary 39,296,764.00 22,363,538.00
W Honerarium 1.993,328.00 1,385,054.00
| Leavé Salary & Pension Contributions 322,597.00 319,524.00
” Za&mm_ Expenses 28.190.00 53,400.00
Employer's Contribution to CPF 758,374.00 566,449.00 . s
Total 42,399,253.00 24,687,965.00
Maintenance Costs

Schedule 26

Equipment Maintenance 191,32 0.00
Building Maintenance 460.841.00 0.00
Vehicle Maintenance 3,311,271.00 822,444.00

3,963,440.00 822,444.00
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Pool Fund A/c No. 1767

Balance with Bank

Schedule 31

43,837.144.55
ﬂ.won_co in Transit 0.00 0.00
Pbol Fund A/c No. ADOL_EDU 301,177.00 290,141.00
.. Total 44,138,321.55 46,893,140.05
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