The Project Director,

Andaman & Nicobar State AIDS Control Society,
G.B. Pant Hospital Complex,

Port Blair - 744 103

Re: - Management letter for the Statutory Audit of the Society of Pool & CFATM Fund
as on 31.3.2009

Sir,

In connection with our audit of the financial statements for the quarter ended 31+ March,
2009, we familiarized ourselves with Project documents and the internal guidelines/
circulars applicable during the period under audit. We also reviewed the business of the
Project and evaluated the accounting systems and related internal controls of the Projects
in order to plan and perform our audit.

This letter to Project Management includes observations noted during the course of our
audit examination in the following area:

. Matters having a significant impact on the implementation of the Project

. Opportunities for strengthening financial records, systems and controls, together
with recommendations for improvement

. Status of maintenance of Project books and records

. Accuracy of Project financial statements

. Status of prior audit recommendations

We have conducted the audit of the society in accordance with standard on auditing
issued by the institute of Chartered Accountant of India. Those standards required that the
plan and performance of audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining on test basis,
evidence supporting the amounts, review of internal controls and disclosures in the
financial statement and also includes assessing the accounting principles used and
significant estimates made by the management, as well as evaluating the overall financial
statement presentation.

We believe that our audit provides a reasonable basis for our opinion and the issues which
comes forth during the audit which raises our teasonable opinion for the comments in the
audit report though not effecting the to and fair view of the transaction of the society and
the depiction in the statement of expenditure are stated below:-

1. The Scciety is not submitting the Annual Return to the Registrar of Joint Stock
Companies, District of Andamans, Port Blair, for years together and present legal
entity of the Society should be restored immediately by submitting those Annual
Returns to the Registering Authority.




AUDIT REPORT (POOL FUND)

Introductory Paragraph

We have audited the accompanying financial statements of the Andaman & Nicobar Sate AIDS
Control Society Port Blair (Pool Fund) under National AIDS Control Project — Phase il (financial
under World Bank Credit No. 3242-IN) as of March 31, 2008. Qur responsibility is to express
and opinion on these financial statements based on our audit.

Scope Paragraph

We conducted our audit in accordance with Standards on Auditing issued by the Institute of
Chartered Accountants on India. Those Standards require that we plan and perform the audit of
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining. On a test basis, evidence supporting the amounts,
review of internal controls and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

Opinion Paragraph

In our opinion, the financial statements, read with observation, if any, give a true and fair view of
the Sources and Application of Funds and the financial position of Andaman & Nicobar State
AIDS Control Society for the year ended March 31, 2009 in accordance with consistency
applied accounting standards.

In addition,

ta) with respect to IFRs, adequate supporting documentation has been maintained to support
the IFRs subject to our observations given in the Management Letter to this report,

(b) Which expenditures are eligible for financing under the Credit/Grant Agreement, subject to
our observations given in the management letter to this report.

(¢) Procurement of goods and services has been carried out as per the procurement manual
issued by NACO, GOI and NGO/CBO guidelines subject to our observations given in the
management letter to this report.

For Roy Ghosh & Associates
(Chartered Accountants)
Date: 22™ day of January, 2010

Coe \Jf'ﬁj . K) |
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ANDAMAN & NICOBAR AIDS CONTROL SOCIETY — POOL FUND
G.B.PANT HOSPITAL COMPLEX, PORT BLAIR — 744104 -

UTILISATION CERTIFICATE

Certified that out of amount of Rs. 15,000,000.00 as Grants-in Aids received
during the year 2008-09 from the Ministry of Health and Family Welfare (National AIDS
Control Organization) vide letter mentioned hereunder and Rs. 9,757,251.00 on account
of unspent balance brought forward from the previous financial year, a sum of Rs.
8,524.964.00 has been utilized for the purpose for which it as sanctioned and the
balance of Rs.16,963,773.81 remaining unutilized at the end of the year will be
adjusted towards the Grants-in-Aid payable during the next year 2009-2010.

S.No. Sanction Transfer Number and Date Amount

1. By Bank Transfer on 31-03-09 1,50,00,000/-

Certified that we have satisfied that the conditions on which the Grants-in-Aid
was sanctioned have been duly fulfilled and that we have exercised the following
checks to see that the money was actually utilized for the purpose for which it was
sanctioned.

Kinds of checks exercised
1. Statement of Expenditures
2. Annual Financia! Statements {,(7 ﬁ

(Project Director)
ANDAMAN & NICOBAR AIDS CONTROL SOCIETY

Countersigned
For Roy Ghosh & Associates
(Chartered Accountants).-

(S. Roy Partner)
Friday, 22™ January, 2010




Cash in hand 88,670.00
A/c No. - Syndicate Bank 9,096,543.00
Advance to Others 16,800.00
Advance to NGOs 296,500.00
Advance to Staff 258,738.00
Grant from NACO to SACS 15,000,000.00
15,000,000.00

Utitisstion of funds o Amouut (Rs)
HIV Kits 479.820.00
1IEC 2,402,011.00
Training 94,437.00
Salary 4,053,705.00
Equipment Maintenance 11,000.00
Vehicle Maintenance 91,900.00
Travelling Expenses 330,301.00
Telephone/Communication Expenses 32,816.00
Honorarium 55,817.00
Bank Charges 1,885.00
Miscellaneous Expenses 15,553.00
Printing & Stationery 90,307.00
Blood Lab. Supplies 340,838.00
Advertisement (Other than IEC) 42,969.00
Audit Fees 89,888.00
NGO Services for Priority Interventions 149,000.00
Surveillance 129,426.00
Postage/Courier 24,018.00
Campaigns 8,910.00
Furniture , Fixtures & Supplies 40,240.00
Blood Bank Equipments 11,700.00
Vehicles 28,423.00
8,524,964.00

Closing balance of Net Curvet Assets _ Amoust (Rs)
A/c No. - Syndicate Bank 16,804,273.81
Advance to Others ‘ 12,000.00
Advance to NGOs 147,500.00
16,963,773.81
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